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Hang Lung Properties and its sustainability framework
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Hang Lung’s actions to steel decarbonization
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Hang Lung Properties and its
sustainability framework
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https://www.hanglung.com/zh-cn/group/about-us/corporate-profile-hlg
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We have a clear ESG agenda for the short, medium and long term

2030 2050%F
A5 A RBR RIS S EIREE
SUSTAINABILITY NET-ZERO
GOALS AND TARGETS COMMITMENT

o VJIUREEMEHE - ttx o ARIKRKOAF (2022- - B BRI ITENERR  « 2050 FRISEAZMNERE

KERBRRBEIIEMR - 2025 ) HITSOUHFEAKREM o mZE SRBEI
FHERZE IRRT RN T EEE S B r Goals: Provide broad Reach net zero value chain
SR L S ZHEH Define concrete and principles governing our greenhouse gas emissions
Set Strategic ESG KPIs quantifiable measures for all efforts by no later than 2050
across the Group tied to employees for the next four  « $§54R: BEAIRAE T B R0 .
departmental and years HEEES /°”\G p%’\ . SCIENCE
employee performance Targets: Provide more specific ;‘ ) BASED

: ) | ; g TARGETS
reviews intended outcomes for each @ e

goal
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Hang Lung’s net-zero targets approved by SBTi
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BRI RN e B R T RRAFH LT RS
BB (SBTI) AT OB 7= g ) RHERE R 25% (1120208 HE £
RS, AR T & )
KA B R T & SBTi Y
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# 2 AFBSORESE .. S e
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Hang Lung’s actions to steel
decarbonization



2023124 : {EE NN ASteelzerofg1X
Hang Lung joined SteelZero initiative

HATEETE2030F 771 - EIKINAI R = {38 R S 25 =
SM50% - FFE2050F SLIN KM 100%%2 W EINAY B R -

Our commitment in line with SteelZero Initiative: Transition to
using 50% low emission steel by 2030, setting a clear pathway to

using 100% net zero steel by 2050. cLI MATE GROU P
—— a. Steel produced by a

2050 Commitment 2030 Commitment steelmaking site where the

. : steelmaker has a science-
A public A public commitment based emissions target, SBTi
commitment to to procuring, or equivalent
procuring, specifying or stocking
specifying or 50% of its steel — b. ResponsibleSteel™
stocking 100% net requirement by 2030, Certified Steel, or equivalent
zero:steel byr2059. roeni:;?ngaggﬁ 2;:3 — g.t;]_ecly’wer Embodied Carbon

Areas for collaboration with Climate Group:

* Building knowledge with our teams through internal training

*  Working with key suppliers towards delivering lower carbon
steel

* Convening discussions with key stakeholders on challenges
and opportunities
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Collaboratlon for low carbon emissions steel in real estate
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Plaza 66 Pavilion Extension is the first Mainland project

using nearly 100% low carbon emissions steel in its building structure
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Achievement of low carbon emissions steel application

I H N4 48 XS BER 2

12

Project’s steel absolute

emissions in tCO,e
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Structural Plates

I ES

EENM N E

Baseline steel emissions

X FiBeyondECO® R Ak &t fa iy S HFIE
TotaI structural plates’ emissions by adopting
BeyondECO® low carbon emissions structural
plates

X FiBeyondECO® R AKX N AH GBI BB E
Total rebar’s emissions by adopting
BeyondECO® low carbon emissions rebar

H7J
Rebar

35%

>90%

100%

150 H A HE R PR

Project’s steel emissions
reduction

TS BEbe M bzl g R 2 37 G )

Project’s above ground low
carbon emissions steel

151 B B A FE R EN A O Bk BE BTN
HRBHRE

Project’s carbon emissions data
transparency of low carbon
emissions steel
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Hang Lung published its first discussion paper on net zero transition
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Our Journey to Net Zero

Our Scenarios and Actions to
Reduce Greenhouse Gas B g B e
Emissions to 2050 0] [eege &= <) s | I
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Objectives of the paper Ay 1@ b 10 7=

FM8Y 3 F 2 IR

Analyze and communicate scenarios on our path to
achieving net zero greenhouse gas emissions

@ DA FHEGEIEES A AN BRI Z PSS
A

000 FIEXMAIkESHBAIIA
T s Improve understanding of decarbonization challenges
\L and opportunities

T XE SUMERYIARE

Advance industry discussions and collaborative efforts : | | 2025538
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Overview and highllghts from the paper

Chapter 1 Chapter 2 Chapter 3
AR o2 x5 = ETRSRE
Where We Are Today Decarbonization Scenarios Implications and Look Ahead

.« FE2030F Z20506 18 - BANRETH |1 o e A AASS IR
o050 - T aImEaE Sy | WS - SEEM02sE1007; IR MEKEHEENEE SRELECRSIORIEs WL
INERERIRE - BRI HEUSRR R TCO,efE £ 2050FA1<10 /7 1HCO.e ﬁf%{-_t}r&?:jSIﬁ*le\??ﬁJ

We will lower our emissions to BRI 000 a8 NN [
scenarios. Emissions will drop from 1M We are pursuing 8 key actions

2030 because Of renewable in 2023 to < 100,000 tcoze in 2050 iﬁgiﬁi?ﬁgﬂ”*ll‘ /z:\\%ﬂr]ﬁﬂ\]g\‘z
, : Y / A\ MR =
e..nergy ang leSHconstructigh SZIEEIARNFE - T RERE The rules andzboundaries 1{o]§

Cor.lstk:)rluctlon emissions is a key emissions accounting impact the speed
.y of our journey
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Methodology — data-driven decarbonization model
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Key findings

1. ELHIEMEINE - BFNEN KR =
Without new construction, our emissions will drop sharply

2. ¥ZINBEX2030-2050F R EEEEE N EE

New construction substantially alters the 2030-2050 trajectory (largely because of emissions from
steel, concrete and aluminum)

3. REBRUAEZRNERIERKBENZZKBERIMER - HiA2] 8 Sa0EK K
Our Dark Green scenario could have double the floor expansion of our Light Green Scenario and still
have lower emissions

o

4. AMBREFRTE - BHHNIBITETARES

Even without new constructlon, some smaller emissions categories today may not go to zero

5. ETMMIEETUNENZESRNERDERIIRXER

Market-based accounting shows much faster decarbonization than location-based accounting
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2050FHY B A HEIE U 15 : 20239 SLR 4 B
I TIY : Starting Point: Tonnes of CO,e in 2023
Potential emission reductions by 2050 RIS U

975,000
400,000 LG — New construction ZOSOﬂEHFﬁQ
LG — No new construction Iﬁ = Scenario Tonnes of CO,e
350,000 e DG — New construction in 2050
= =« DG — No newconstruction
» 300,000 T
& arget
S 79,000
g 250,000
8
200,000
54,000
150,000
i’—]i‘%ﬂﬁzl%) 22 000
50.000 Dark Green — New Construction (1% !
’ per year)
B = B3
2030 2040 2050 Zi tﬁ 9E¥ELI§1 E 16 OOO
Dark Green — No New Construction ,
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Eight key actions we are pursuing

S5EHNEEZRSE
Collaboration with
suppliers
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Reducing GHG intensity
of construction materials
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Potential game changers on the net zero journey

Incumbents have underestimated the speed of change MEFEEM~RXREERR

Potential accelerators for real estate

Even neutral actors modeled in linear terms. But change has been exponential . . . .
decarbonization in China

New solar additions EV share of sales Battery sales
800 GW of annual additions 40% of car sales EV 3,200 GWh F°recaj‘ts ° *UJEHAI%EIIJ %\E?_ﬁﬁﬁﬁ'fbﬁgfﬁ§ﬂ$
Forecasts /
= o . BB REBAE
/ trend / w
o o S /| EmEmm
jy — /. [/ e
400 , 20% f-"f r o 1,600 , Rl
[—— . | Transition
4 . i - Actual o o
,2015 2020 2025 2030 00/3015 2020 2025 2030 02015 2020 2025 2030 WILL CH'NA WIN THE GREEN STEEL RACE?
HEN S S H,-DRI-EAF MARKET AND POLICY
hEEEMEERANENELT EHESINRRE DEVELOPMENT TO 2030
China has already surprised the world with its progress in advancing other
clean technologies

— e )
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Low carbon emissions steel application at Westlake 66, Hangzhou

= 1 5BE XA BN
D

Replaced 90% of normal rebar with low
carbon emissions rebar in tunnel 1

= RAPERINAY R T 2 E 79840

The total amount of low carbon emissions

steel procured is 840 tonnes

- EEHHBEETED

Emissions reduction calculation is

underway
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